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SME development in Europe:  

ENSR report. 
 
 
 

Background 

SMEs constitute the backbone of the EU economy, not only in terms of number of enterprises and 
contribution to employment and GDP but also as a key source of innovation, creativity, and flexibility. 
Therefore, the SME development is crucial and to a large extent 
determines the development of the EU economy in general. The 
ENSR (European Network for Social and Economic Research) has 
developed an innovative quantitative tool based on EC economic 
forecast published in November 20221 quantifying the evolution of 
the European economy for 2022, 2023 and 2024, detailing results 
simultaneously by sector and enterprise size.  
 
To obtain a more detailed forecast for SMEs and large enterprises, 
macroeconomic forecast was disaggregated amongst the business 
economy (industry, construction, trade, other commercial services 
(NACE Rev. 2 sections B-J and L-N), and the remaining economy (all 
other economic sectors including government). Within the business 
economy enterprise size-classes are distinguished. SMEs are the 
enterprises with less than 250 employees and large enterprises are 
the ones with more than 250 employees. 
 
 

Quantitative results 

The current economic development in Europe is characterized by extremely high inflation rates and sky-
rocketing energy prices caused amongst others by the Russian invasion in Ukraine, which combined with 
gloomy expectations from EU citizens and private enterprises, have deterred economic recovery after 
the COVID-19 crisis. With this context in mind, EC autumn 2022 economic forecast shows a relatively 
gloomy 2023 year, with an estimated GDP growth of 0.3% for the total economy and a moderate recovery 
in 2024 (1.6%). Focusing on the business economy sector, the ENSR forecast tool suggests a similar 
pattern, with stagnation in 2023 (0.2%) and followed by a sluggish acceleration in 2024 (+1.7%). Industry, 
Construction and Trade are expected to experience a decline in 2023; only in Transport and Other services 
some growth will occur. 2024 will be characterized by a slow recovery in all sectors (particularly trade, 
transport, and other services). The more detailed numbers are presented in table 1. 
 

                                                 
1 https://economy-finance.ec.europa.eu/publications/european-economic-forecast-autumn-2022_en. 

ENSR (European Network for 
Social and Economic 
Research) is a network of 
organizations specialized in 
applied policy research with a 
special focus on small and 
medium-sized enterprises 
(SMEs) and entrepreneurship. 
Founded in 1991, the network 
covers 33 countries, including 
the EU Member States plus 
EEA and other European 
countries. For further details 
see https://www.ensr.eu 

https://economy-finance.ec.europa.eu/publications/european-economic-forecast-autumn-2022_en.
https://www.ensr.eu/
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Annual GDP-growth by sector and size-class: results for European Union (in %) 

  2022 2023 2024 

Total economy  3.3 0.3 1.6 

Non-business economy  2.8 0.6 1.3 

Business economy 

SMEs 3.5 0.1 1.7 

large 3.5 0.3 1.8 

total 3.5 0.2 1.7 

Industry 

SMEs 3.0 -0.8 0.8 

large 2.9 -0.2 1.5 

total 2.9 -0.5 1.2 

Construction 

SMEs 1.0 -1.4 0.5 

large 1.7 -0.7 1.1 

total 1.3 -1.2 0.7 

Trade 

SMEs 2.7 -1.6 1.8 

large 4.7 1.0 2.8 

total 3.3 -0.8 2.1 

Transport 

SMEs 4.4 0.5 2.0 

large 4.4 0.5 1.9 

total 4.4 0.5 2.0 

Other services 

SMEs 4.6 1.5 2.2 

large 3.7 0.8 1.8 

total 4.3 1.3 2.0 

Source ENSR experts’ calculation 

 
In 2023, the worst situation for SMEs is expected in trade and construction. For construction, low 
investment demand, due to uncertainties regarding future economic development, plays a role. 
This - together with reduced foreign demand - also affects enterprises in the industry. Negative total 
development is expected also in trade but in this sector large enterprises - which tend to focus on the 
domestic market - are expected to perform better than SMEs. Equal performance - a moderate growth 
of 0.5% for large scale enterprises and SMEs - is expected in the transport sector. The only sector where 
SMEs outperform large scale enterprises is other services.  
 
To conclude, SMEs and large enterprises in the EU experienced equal growth during the recovery from 
the COVID pandemic. In view of the Russian invasion in Ukraine, the EU economic growth is expected to 
slow down in 2023, before seeing a small pick-up in 2024, with SMEs lagging slightly behind large 
enterprises in both years. It should be kept in mind that this forecast is still confronted with several 
uncertainties linked to the existing geostrategic risks and the War in Ukraine, disruptions in global supply 
chains, persisting energy market developments and high inflation rates and, finally, tight monetary 
policies to fight against rising prices. 

 
Methodological considerations 
 

Based on various statistical information from EUROSTAT2 and the European Commission3, for each 
Member State an input-output table was constructed that within the business economy, 
simultaneously distinguishes between economic sectors and size-class categories. From these tables 
national models have been constructed that forecast GDP-growth by economic sector and size-class. 
These models consider macro-economic final demand growth (consumption, investment, export) as 
well as GDP-growth by country, as published regularly by DG ECFIN. The models have been set up in 
such a way that GDP by sector and enterprise size-class is fully consistent with the macro-economic 
forecast by DG ECFIN. 

 

                                                 
2 Supply, use and input-output tables, to be found under National Accounts in EUROSTAT’s database (link). 
3 The SME Performance Review published by DG Internal Market, Industry, Entrepreneurship and SMEs (link) 

https://ec.europa.eu/eurostat/web/main/data/database
https://single-market-economy.ec.europa.eu/smes/sme-strategy/sme-performance-review_en

